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= TITLE 26—INTERNAL REVENUE, 
1954 


| Chapter l—Internal Revenue Service, 
Department of the Treasury 


Subchapter D—Miscellaneous Excise Taxes 
[T. D. 6344] 


Part 148—CertTarin Excise Tax MATTERS 
Unpber Excise Tax TECHNICAL CHANGES 
Act oF 1958 


| TEMPORARY RULES RELATING TO REGISTRA- 
TION AND EXEMPTION FOR NONPROFIT 
EDUCATIONAL ORGANIZATIONS 


following rules, prescribed under 
™ the Excise Tax Technical Changes Act 
fof 1958 (Public Law 85-859, approved 
September 2, 1958), relate to the regis- 
| tration requirements for certain tax-free 
| sales of articles taxable under chapter 32 
of the Internal Revenue Code of 1954, 
} as amended, and the exemption from the 
iretailers excise tax, manufacturers ex- 
cise tax, and the excise tax on transpor- 
me tation and communications applicable 
yith respect to nonprofit educational 
Organizations. 
The rules set forth herein are to re- 
F main in force and effect until superseded 
s by regulations relating to the subject 
, Matters referred to herein conforming 
}with the amendments affecting such 
| Matters made by the Excise Tax Tech- 
© nital Changes Act of 1958. 
These rules are designed to inform 
jes fees taxpayers as to how, when, 
and where to perform certain acts re- 
fquited or permitted under section 4222 
of the Internal Revenue Code of 1954, 
§ added by section 119 (a) of the Ex- 
§ tise Tax Technical Changes Act of 1958, 
b ction 4057 of the Code, as added by 
S ittion 105 (a) of the Act, and section 
S494 of the Code, as added by section 
+195 (a) of the Act, to assist them in 
) thé performance of such acts and in 
P complying with the added or amended 
) Provisions of the Internal Revenue Code. 
| Motder to prescribe temporary rules 
relating to the subject matters referred 


bee, the following regulations are 
hereby issued : 


HOW PRIVATE EDUCATIONAL INSTITUTIONS 
MAY CLAIM EXEMPTION FROM EXCISE TAXES 


$148.1-3 Temporary procedures for 
tax-free sales and purchases—(a) Pur- 
pose of this section. The purpose of this 
section is to set forth temporary rules 
for compliance with the registration re- 
quirements of section 4222 of the In- 
ternal Revenue Code of 1954, as 
amended, whereby articles subject to tax 
under chapter 32 of such Code may be 
sold tax free on and after January 1, 
1959. 

(b) Taz-free sales only tf seller and 
purchaser are registered. Except as 
provided in paragraphs (c) and (i) of 
this section, an article subject to tax 
under chapter 32 may on and after Jan- 
uary 1, 1959, be sold tax free by the 
manufacturer for the following uses (but 
only if the seller, first purchaser, and 
second purchaser, as the case may be, 
have registered as required by this 
section) — 

(1) For use by the purchaser for 
further manufacture; 

(2) For resale by the purchaser to a 
second purchaser for use by such second 
purchaser in further manufacture; 

(3) For export by the purchaser; 

(4) For resale by the purchaser to a 
second purchaser for export by the sec- 
ond purchaser; 

(5) For use by the purchaser as sup- 
plies for vessels or aircraft subject in 
the case of civil aircraft to the reci- 
procity requirements of section 4221 (e) ; 

(6) To a State or local government 
for its exclusive use; 

(7) To a nonprofit educational organ- 
ization for its exclusive use; 

(8) In the case of a tire, inner tube, 
or automobile radio or television receiv- 
ing set, for use by the purchaser for 
sale on or in connection with the sale 
of another article manufactured or pro- 
duced -by such purchaser, provided such 
other manufactured article is to be sold 
by the manufacturer thereof for one of 
the purposes specified in subparagraphs 
(3) to (7), inclusive, of this paragraph; 

(9) In the case of musical instru- 
ments, to a religious institution for ex- 
clusively religious purposes; 

(10) In the case of automobile bodies, 
to a manufacturer or producer of auto- 
mobile trucks or other automobiles to be 
sold by such manufacturer or producer; 
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(11) In the case of gasoline, to a pro- 
ducer of gasoline; or 

(12) In the case of lubricating oil, to 
@ manufacturer or producer of lubri- 
cating oil for resale by him. 

(c) Tires, tubes, and automobile radio 
or television receiving sets. A tire, inner 
tube, or automobile radio or television 
receiving set may not be sold tax free 
under subparagraphs (1) and (2) of 
paragraph (b) of this section for use, or 
for resale for use, in _ further 
manufacture. 

(d) Definitions. For purposes of this 
section— 

(1) Manufacturer, The term “manu- 


facturer” includes a producer or im- 
porter of an article. 
(2) Export. The term “export” in- 


cludes shipment to a possession of the 
United States; and the term “exported” 
includes shipped to a possession of the 
United States. 

(3) Supplies for vessels or aircraft. 
The term “‘supplies for vessels or aircraft” 
means fuel supplies, ships’ stores, sea 
stores, or legitimate equipment on vessels 
of war of the United States or of any 
foreign nation, vessels employed in the 
fisheries or in the whaling business, or 
vessels actually engaged in foreign trade 
or trade between the Atlantic and Pa- 
cific ports of the United States or be- 
tween the United States and any of its 
possessions. For purposes of the pre- 
ceding sentence, the term “vessels” in- 
cludes civil aircraft employed in foreign 
trade or trade between the United States 
and any of its possessions, and the term 
“vessels of war of the United States or 
of any foreign nation” includes aircraft 
owned by the United States or by any 
foreign nation and constituting a part 
of the armed forces thereof. 

(4) State or local government. The 
term “State or local government” means 
any State, Alaska, Hawaii, the District 
of Columbia, or any political subdivision 
of any of the foregoing. 

(5) Nonprofit educational organiza- 
tion. For definition of the term “non- 
profit educational organization” see 
§ 148.1-4 (b). 

(6) Sold for use in further manufac- 
ture. An article shall be treated as sold 
for use in further manufacture if— 
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i) Such article (other than an article 
referred to in subdivision (ii)) is sold 
for use by the purchaser as material in 
the manufacture or production of, or as 
@ component part of, another article 
taxable under chapter 32 to be manu- 
factured or produced by him; or 

(ii) In the case of.an automobile part 
or accessory taxable under section 4061 
(b), a radio or television component tax- 
able under section 4141, or a camera lens 
taxable-under section 4171, such afticle 
is sold for use by the purchaser as ma- 
terial in the manufacture or production 
of, or as a component part of any other 
article (taxable or nontaxable) to be 
manufactured or produced by him. 

(e) Temporary registration—(1) Prior 
registration. Any person who has been 
issued a certificate of registry before 
January 1, 1959, which is still in effect 
(i) authorizing him either to sell or pur- 
chase articles tax free for use in further 
manufacture of other articles, or for 
resale for such use, or (ii) as a producer 
or importer of gasoline or manufacture 
or producer of lubricating oil, may, on 
and after January 1, 1959, and until the 
temporary rules set forth in this section 
are superseded by subsequent regula- 
tions, use such registration for tax-free 
sales and purchases as provided by this 
section. 

(2) Other temporary registration. 

Any person who is eligible to sell or 
purchase articles tax free as provided 
in paragraph (b) of this section and 
who does not have a prior certificate of 
registry as referred to in subparagraph 
(1) of this paragraph may, on and after 
January 1, 1959, and until the temporary 
rules set forth in this section are super- 
seded by permanent regulations, make 
such tax-free sales or purchases in ac- 
cordance with the folfowing procedure. 
Such person shall prior to making a tax- 
free purchase or sale address a commu- 
nication to the district director for the 
district in which is located his principal 
place of business (or if he has no prin- 
cipal place of business in the United 
States, with the Director of Interna- 
tional Operations, Internal Revenue 
Service, Washington, D. C.) setting 
forth: (i) his name, or trade name if 
one is used, and address; (ii) the nature 
of the business (manufacturer, exporter, 
reseller for further manufacture, or non- 
profit educational organization, etc.) ; 
and (iii) a general description of the 
types of tax-free sales or purchases in- 
tended to be made. . In the case of a reli- 
gious institution (other than a church) 
and a nonprofit educational organiza- 
tion, additional information shall be 
furnished showing that the institution 
or organization is exempt from income 
tax as an institution or organization de- 
scribed in section 501 (c) (3) of the 
Internal Revenue Code (or the corres- 
ponding provisions of prior revenue 
laws). Upon the filing of this informa- 
tion with the district director, the seller 
or purchaser, as the case may be, shall 
be considered to be temporarily regis- 
tered for purposes of selling or purchas- 
ing articles tax free as indicated in para- 
graph (b) of this section. 

(f) Evidence of tax-free sale. The 
purchaser shall note on the purchase 
order or other document furnished to 
the seller by the purchaser the exempt 
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purpose for which the article or articles 
are being purchased and the registra- 
tion number of the purchaser as provided 
in subparagraph (1) of paragraph (e) 
of this section, or if the purchdser has 
temporarily registered as provided in 
subparagraph (2) of paragraph (e) of 
this section, the date of such registration 
and the district director with whom 
registered. 

(g) Failure to register. If either the 
seller or purchaser is not registered as 
provided in paragraph (e) o- this sec- 
tion, tax-free sale for any of the pur- 
poses specified in paragraph (b) of this 
section may not be made, except as in- 
dicated in paragraph (i) of this section. 
Where tax is paid but the article is used 
or resold for use for an exempt purpose, 
a claim for refund may be filed on Form 
843, or credit taken on a subsequent re- 
turn, in accordance with the provisions 
of section 6402 (a) or 6416, as the case 
may be. 

(h) Duty of seller to ascertain use of 
registration or exemption certificate. A 
manufacturer or reseller making a sale 
for a tax-free purpose as provided by this 
section must use reasonable diligence to 
satisfy himself that the tax-free sale is 
warranted by law. If the manufacturer 
has knowledge at the time of his sale 
thaf the article sold by him is not in- 
ténded for use or resale as indicated by 
the purchaser, the manufacturer is li- 
able for the tax and is not relieved of 
liability by reason of the registration of 
the purchaser or the furnishing of an 
exemption certificate or statement by the 
purchaser. 

(i) Exceptions to the requirement for 
registration—(1) State and local govern- 
ments. A State or local government pur- 
chasing articles direct from the manu- 
facturer for its exclusive use may, but 
is not required to, register as provided 
in this section of the regulations. To 
establish the right to sell articles tax 
free to a State or local government which 
is not registered, the manufacturer must 
comply with the provisions of § 314.24 of 
Regulations 44 (26 CFR (1939) Part 314) 
and § 316.24 of Regulations 46 (26 CFR 
(1939) Part 316), as prescribed under 
and made applicable to the Internal Rev- 
enue Code of 1954 by Treasury Decision 
6091, 19 F. R. 5167, August 17, 1954. 

(2) Sales or resales for export to for- 
eign purchaser. In the case of sales for 
export or for resale for export, where 
the first purchaser or the second pur- 
chaser is located in a foreign country or 
possession of the United States, such 
purchaser is not required to register as 
provided in paragraph (e) of this sec- 
tion. To establish the right to se" ar- 
ticles tax free for export to a purchaser 
who is not registered and who is located 
in a foreign country or a possession of 
the United States, the manufacturer 
must obtain from such purchaser the 
information required in § 314.25 of Regu- 
lations 44 (26 CFR (1939) Part 314) and 

§ 316.25 of Regulations 46 (26 CFR (1939) 
Part 316). For requirements as to proof 
of exportation see section 4221 (b). 

(3) Sales of mechanical pencils, foun- 
tain pens, and ball point pens for export. 
A manufacturer of méchanical pencils, 
fountain pens, and ball point pens and 
@ purchaser of these articles may not 
register under the provisions of these 


regulations in order to sell or purchase 
these articles tax free for export or for 
resale for export. To establish the right 
to sell mechanical pencils, fountain pens, 
and ball point pens tax free for export 
or for resale by the purchaser to a 
second purchaser for export, the manu- 
facturer must comply with the provisions 
of $316.25 of Regulations 46 (26 CFR 
(1939) Part 316). For requirements as 
to proof of exportation see section 4221 


(4) United States. The registration 
requirements of this section do not apply 
to purchases and sales by the United 
States. The United States or any of its 
agencies or instrumentalities may pur- 
chase and sell taxable articles for any 
of the exempt purposes specified in para- 
graph (b) of this section provided the 
purchase order or other document relat- 
ing to such purchases clearly indicates 
that the articles are being purchased tax 


free as authorized by chapter 32 of the 


Code. 


$148.1-4 Taz-free sales or services to © 


certain nonprofit educational organiza- © 


tions—(a) In general. Sales to, or facili- © 


ties or services furnished, a nonprofit © 
educational organization, as defined in © 
Paragraph (b), are not subject to the 
tax imposed by: 

(1) Chapter 31 of the Internal Reve- © 
nue Code of 1954, relating to retailers 
excise taxes, 

(2) Chapter 32 of the Internal Reve- 
nue Code of 1954, relating to manufac- | 
turers excise taxes, 

(3) Section 4251 of the Internal Reve- 
nue Code of 1954, relating to the tax on © 
communication services or facilities, or | 

(4) Section 4261 of the Internal Reve- © 
nue Code of 1954, relating to the tax | 
imposed upon the transportation of © 
persons. 

(b) Definition of nonprofit educa- 
tional organization. The term “non- 
profit educational organization” means 
an organization exempt from income tax 
under section 501 (a) of the Internal) 
Revenue Code of 1954 whose primary 
function is the presentation of formal 
instruction and which normaly main- 
tains a regular faculty and curriculum 
and normally has a regularly enrolled 
body of pupils or students in attendance 
at the place where its educational activi- ) 
ties are regularly carried on. The term 
also includes a school operated as an 
activity of an organization described in- 
section 501 (c) (3) which is exempt from > 
income tax under section 501 (a), pro- 
vided such school normaliy maintains a— 
regular faculty and curriculum and 
normaily has a regularly enrolled body 
of pupils or students in attendance at 
the place where its educational activities 
are regularly carried on. | 

(c) Retailers excise tares—(1) 
emption. Section 4057 of the Code pro- 
vides an exemption from the retailers 

excise tax with respect to the sale after 
December 31, 1958, of any article, includ- | 
ing liquid fuel referred to in section 4041 | 
of the Code, to a nonprofit educational | 
organization, as defined in paragraph 
(b), for its exclusive use. In -addition | 
section 4057 provides an exemption from | 
the tax on the use of liquid fuel imposed 
by section 4041 with respect to the use| 
after such date by a nonprofit educa-_| 
tional organization of such liquid fuel. 
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In the case of a school operated as an 
activity-of an organization described in 
section 501 (c) (3), referred to in para- 
graph (b) of this section, the sale must 
be for the exclusive use of such school, 
or in the case of liquid fuel, such liquid 
fuel must be used by such school. 

(2) Evidence required to establish taxr- 
free sales to a nonprofit educational ors 
ganization; general rule. (i) Except ag 
provided in subparagraph (3) of this 
paragraph, to establish the right to ere 
emption under section 4057 the retailer 
must obtain from the purchaser and r@ 
tain in his possession a properly executed 
exemption certificate as set forth in 
paragraph (h) (1). Such certificate 
shall show that the organization has re- 
ceived a determination letter from a dis- 
trict director or a ruling from the Com- 
missioner holding the organization to be 
exempt from income tax as an organiza- 
tion described in section 501 (c) (3) or 
that it has received such determination 
letter or ruling under the corresponding 
provisions of prior revenue laws. The 
exemption certificate must also show the 
date of such determination letter or rul- 
ing and that such determination letter 
or ruling is still in effect and has not 
been withdrawn or revoked. Unless ex- 
emption from income tax has been 
established by such a determination let- 
ter or ruling, the retailer does not have 
the right to make tax-free sales. ‘The 
organization, in order to enable the re- 
tailer to establish his right to sell tax 
free, shall apply to the district director 
for the district in which its principal 
office is located for a determination of its 
status. Application for a determination 
should be made by filing Form 1023 with 
such district director. Copies of the 
form and instructions as to the appro- 
priate procedure to be followed in filing 
it may be obtained from the appropriate 
district director. 

(ii) The exemption certificate must 
also include a statement that the organ- 
ization (or the school operated as an 
activity of an organization which has 
such a determination letter or ruling) 
normally maintains a regular faculty and 
curriculum and normally has a regularly 
enrolled body of pupils or students in 
attendance at the place where its educa- 
tional activities are regularly carried on. 

(3) Evidence required to establish 
tax-free sales to a school operated as an 
activity of a church, parish, or other re- 
ligious body. (i) In the case of sales to 
a school operated as an activity of a 
church, parish, or other religious body, 
to establish the right to exemption under 
section 4057, the retailer must obtain 
from the purchaser and retain in his 
Possession a properly executed exemp- 
tion certificate as set forth in paragraph 

(h) (2). Such certificate shall show 
that the purchaser is either— 

(a) A school operated as an activity 
of a church, parish, or other religious 
body within the meaning of section 503 
(b) (1); or 

(>) A church, parish, or other reli- 
gious body within the meaning of sec- 
tion 503 (b) (1) whieh operates a school 
as one of its activities, 


and that the purchase is for the exclu- 


sive use of that school. 


ate 


(ii) The exemption certificate must 
also include a statement that such 
school normally maintains a regular 
faculty and curriculum and normally has 
a regularly enrolled body of pupils or 
students in attendance at the place 
where its educational activities are regu- 
larly carried on. 

(4) Frequency of certificates. Where 
only occasional sales are made by a re- 
tailer to a nonprofit educational organi- 
zation, as defined in paragraph (b) of 
this section a separate exemption certifi- 
cate should be furnished for each order. 
However, where sales by the retailer to 
the educational organization are regu- 
larly or frequently made, a certificate 
covering all orders for a specified period 
not to exceed 4 calendar quarters will be 
acceptable. Such certificate and proper 
records of invoices, orders, etc., relative 
to tax-free sales must be readily acces- 
sible for inspection by internal revenue 
officers and retained as provided in sec- 
tion 6001 of the Code and the regulations 
thereunder. 

(5) Exemption’ certificate. (i) For 
form of certificates for exemption from 
retailers excise taxes for use by a non- 
profit educational organization other 
than a school operated as an activity of 
a church, parish, or other religious body, 
see paragraph (h) (1) of this section. 

(ii) For form of certificates for ex- 
emptions from retailers excise taxes for 
use by a school operated as an activity of 
a church, parish, or other religious body, 
see paragraph (h) (2) of this section. 

(6) Prima facie evidence of exempt 
use. -In the absence of circumstances 
indicating a different use, the exemption 
certificate procured by the retailer from 
the purchasing nonprofit educational or- 
ganization will be acceptable as prima 
facie evidence that the articie is pur- 
chased for the exclusive use of such or- 
ganization. 

(1) Exemption certificate not obtained 
prior to filing of retailer’s excise tax re- 
turn. If the sale is otherwise exempt 
but the exemption certificate is not ob- 
tained prior to the time the retailer files 
@ return covering taxes due for the 
period in which the sale was made, the 
retailer must include the tax on such 
sale in his return for that period. How- 
ever, if the certificate is later obtained, 
@ credit may be taken on a subsequent 
return or a claim for refund of the tax 
paid on such sale may be filed on Form 
843, within the period of limitation pre- 
scribed by section 6511 (b) of the Code 
and § 301.6511 (b)-1. 

(d) Manufacturers excise tares—(1) 
Exemption. Section 4221 (a) (5) of the 
Code provides an- exemption from the 
manufacturers excise tax with respect to 
the sale after December 31, 1958 of an 
article by the manufacturer, producer, 
er importer thereof to certain nonprofit 
educational organizations, as defined in 
Paragraph (b) of this section, for their 
exclusive use. However, the exemption 
authorized by that section does not apply 
with respect to the sale of any article un- 
less both the manufacturer, producer, or 
importer and the nonprofit educational 
organization are registered as provided 
in § 148.1-3 of these temporary rules. 
See such section of these temporary rules 
for the requirements relating to the tax- 


free sale of articles subject to the manu- 
facturers excise tax to a nonprofit educa- 
tional organization for its exclusive use. 

(e) Communication services of facili- 
ties furnished to nonprofit educational 
organizations—(1) Exemption. Under 
the provisions of section 4294 (a) of the 
Code, amounts paid after December 31, 
1958, for communication services or facil- 
ities furnished to a nonprofit educa- 
tional organization, as defined in 
paragraph (b) of this section, are ex- 
empt from the tax imposed by section 
4251, if such amounts are paid by such 
organization. In the case of a school 
operated as an activity of an organiza- 
tion described in section 501 (c) (3), 
which is exempt from income tax, the 
exemption from the communications 
tax only applies to the amount paid for 
services or facilities which are for the 
exclusive use of the school. 

(2) Exemption certificate for pay- 
ments made by a nonprofit edueational 
organization. (i) A nonprofit educa- 
tional organization shall establish its 
right to exemption by properly executing 
and furnishing to the person providing 
the service or facility an exemption cer- 
tificate. No additional exemption cer- 
tificates are required where payment for 
services or facilities furnished is made 
by such organization from its funds 
direct to such person. 

(ii) For form of certificates for ex- 
emption from communications taxes for 
use by a nonprofit educational organiza- 
tion other than a school operated as an 
activity of a church, parish, or other re- 
ligious body, see paragraph (h) (3) of 
this section. 

diii) For form of certificates for ex- 
emption from communications taxes for 
use by a school operated as an activity 
of a church, parish, or other religious 
body, see paragraph (h) (4) of this 
section. 

(3) Exemption certificate for pay- 
ments made by a person other than a 
nonprofit educational organization. (i) 
In all cases where payment is madé for 
communication services or facilities fur- 
nished to a nonprofit educational or- 
ganization by a person other than such 
nonprofit educational organization but 
for which he is reimbursed by such or- 
ganization, the right to exemption shall 
be evidenced by properly executed ex- 
emption certificates. An agent of a tele- 
graph, telephone, radio, or cable company 
should not accept-an exemption certi- 
ficate unless satisfied, on the basis of 
proper credentials or otherwise, that the 
person who signed it is the person whom 
he represents himself to be and that the 
exemption claimed is allowable under 
the law. A separate exemption certifi- 
cate will be required for each message 
paid for as a separate item, but where 
periodic payments are made, a blanket 
certificate (for a period not to exceed 
one month) may be accepted as evidence 
of the right to exemption. 

(ii) For form of certificates for ex- 
emption from communications taxes for 
use on behalf of a nonprofit educational 
organization other than a school op- 
erated as an activity of a church, parish, 
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or other religious body, see paragraph 
Ch) (3) of this section. 

diii) For form of certificates for ex- 
emption from communications taxes for 
use on behalf of a school operated as an 
activity of a church, parish, or other 
religious body, see paragraph (h) (4) of 
this section. 

(f) Exemption from taz on the trans- 
portation of persons—(1) In general. 
Under the provisions of section 4294 (a), 
the tax imposed by section 4261 shall not 
apply to amounts paid after December 
31, 1958 by a nonprofit educational or- 
ganization, as defined in paragraph (b) 
of this section, for the transportation of 
persons or for seating or sleeping accom- 
modations furnished to such organiza- 
tion. Amounts paid for transportation 
or facilities by an officer, employee, or 
student of such nonprofit educational or- 
ganization who is traveling on a mileage 
or other allowance basis are exempt 
from tax where reimbursement is made 
to such officer, employee, or student by 
such nonprofit educational organization. 
In the case of a school operated as an 
activity of an organization described in 
section 501 (c) (3) which is exempt from 
income tax, the exemption from the tax 
on the transportation of persons only 
applies to amounts paid for such trans- 
portation of persons rendered for the 
exclusive benefit of such school. 

(2) Evidence of right to exemption. 
(i) The right to exemption from the tax 
on the transportation of persons shall 
be established by the use of exemption 
certificates. A separate certificate must 
be furnished with respect to each amount 
paid for transportation or for seating or 
sleeping accommodations furnished in 
connection therewith. Where a non- 
profit educational organization, as de- 
fined in paragraph (b) of this section, 
purchases transportation or facilities for 
@ group of persons, as_in the case of a 
college football team using transporta- 
tion facilities to travel to the site of a 
game away from home, one certificate 
covering the total amount paid may be 
accepted by the carrier. Where such 
organization makes periodic payments 
for transportation or facilities furnished 
officers, employees, or students of such 
organization, one certificate covering the 
total amount paid at any one time may 
be accepted by the carrier. One exemp- 
tion certificate covering a number of 
separate payments may not be accepted 
by the carrier. Each person claiming 
exemption from the tax must identify 
himself by presenting credentials in the 
form of papers, documents, or other evi- 
dence which will reasonably assure the 
agent of the carrier collecting a payment 
that he is the person covered by the 
exemption certificate furnished on be- 
half of the nonprofit educational organ- 
ization. The exemption certificate must 
be submitted to the carrier at the time 
the payment for transportation or 
facilities is made. 

(ii) For form of certificates for ex- 
emption from taxes on the transporta- 
tion of persons for use by a nonprofit 
educational organization other than a 
school operated as an activity of a 
church, parish, or other religious body, 
see paragraph (h) (5) of this section. 

(iij) For. form of certificates for ex- 
emption from taxes on the transporta- 
tion of persons for use by a school op- 


erated as an activity of a church, parish, 
or other religious body, see paragraph 
(h) (6) of this section. 
(g) Retention of exemption certifi- 


cates. The exemption certificates re- 
quired under paragraphs (c), (e), and 
(f) of this section shall be retained by 
the retailer, carrier, or comunications 
facility, together with the record of the 
goods sold, the services rendered, or the 
facilities furnished,.and made available 
for inspection by internal revenue officers 
for a period of at least three years from 
the date the tax would have become due, 
if payable. 

(h) Forms of exemption certificates. 
The following forms of exemption certifi- 
cates will be acceptable for the purposes 
of this section and must be adhered to in 
substance: 

(1) Form of certificate for exemption 
from retailers excise taxes for use by a 
nonprofit educational organization other 
than a school operated as an activity of 
a church, parish, or other religious 


body: 
EXEMPTION CERTIFICATE 


(For use by a nonprofit educational organiza- 
tion purchasing articles subject to retailers 
excise tax for its exclusive use) 


(Title) (Exempt organization) 
that he is authorized to execute this certifi- 
cate; and that the articles specified in the 
accompanying order or on the reverse side 
hereof are purchased by such organization 
exclusively for use in its educational activi- 
ties. 

It is understood that this exemption cer- 
tificate is for use only by a nonprofit édu- 
cational organization in the tax-free 
purchase for its exclusive use of articles 
subject to the retailers excise tax; or by an 
organization exempt from income tax de- 
scribed in section 501 (c) (3) of the Code 
in the tax-free purchase of any such article 
for the exclusive use of its school which 
qualifies for the exemption; and it is agreed 
that if any article purchased tax free under 
this exemption certificate is used otherwise, 
such fact will be reported to the retailer 
from whom the tax-free purchase was made. 

The organization claiming exemption un- 
der this certificate has received a determi- 
nation letter (or a ruling) from the Internal 
Revenue Service holding the organization to 
be exempt from income tax as an organiza- 
tion described in section 501 (c) (3) of the 
Internal Revenue Code (or has received a 
determination letter (or ruling) under the 
corresponding provisions of prior revenue 
laws). The date of such determination let- 
ter (or ruling) is and such de- 
termination letter (or ruling) has not been 
withdrawn or revoked. 5 

The exempt organization, or the school 
operated as an activity of the exempt organ- 
ization, normally maintains a regular faculty 
and curriculum and normally has a regularly 
enrolled body of pupils or students in at- 
tendance at the place where its educational 
activities are regularly carried on. 

The undersigned understands that the 
fraudulent use of this certificate for the pur- 
pose of securing this exemption will subject 
him and all guilty parties to a fine of not 
more than $10,000, or to imprisonment for 
not more than five years, or both, together 
with costs of prosecution. 


individual) 


(2) Form of certificate for exemption 
from retailers excise taxes for use by a 
school operated as an activity of a 
church, parish, or other religious body: 


EXEMPTION CERTIFICATE 


(For use by or for a school operated as an 
activity of a church, parish, or other re- 
ligious body in purchasing articles subject 
to retailers excise tax for the exclusive use 
of the school) 


19.0 

(Date) 
The undersigned hereby certifies that he 


(Title) (School, church, parish, etc.) 
that he is authorized to execute this certif- 
icate; and that the articles specified in the 
accompanying order or on the reverse side 
hereof are purchased by such institution 
exclusively for use in its educational 
activities. 

It.is understood that this exemption cer- 
tificate is for use only by a school operated 
as an activity of a church; parish, or other 
religious body in the tax-free purchase for 
its exclusive use of articles subject to the 
retailers excise tax; or by a church, parish, 
or other religious body in the tax-free pur- 
chase of any such article for the exclusive 
use of its school which qualifies for the 
exemption; and it is agreed that if any article 
purchased tax free under this exemption 
certificate is used otherwise, such fact will 
be reported to the retailer from whom the 
tax-free purchase was made. 

The school operated as an activity of the 
church, parish, or other religious body nor- 
mally maintains a regular faculty and 
curriculum and normally has a regularly en- 
rolled body of pupils or students in attend- 
ance at the place where. educational 
activities are regularly carried on. 

The undersigned understands that the 
fraudulent use of this certificate for the 
purpose of securing this exemption will sub- 
ject him and all guilty parties to a fine of 
not more than $10,000, or to\ imprisonment 
for not more than five years, or both, to- 
gether with costs of prosecution. 


(Address) 


(3) Form of certificate for exemption 
from communications taxes for use by 
or on behalf of a nonprofit educational 
organization other than a school oper- 


ated as an activity of a church, parish, © 


or other religious body: 
EXEMPTION CERTIFICATE 
(For use by or on behalf of a nonprofit edu- 


cational organization exempt from com- © 


munications tax) 


The undersigned hereby certifies that he 
of H 
(Title or capacity) 


that he is authorized to execute this certif- — 


icate; and that the communication services 


3 > 


(Exempt organization) — 


or facilities furnished or to be furnished to | —— 
the organization by | Pl 


(Telephone, telegraph company, etc.) 
will be paid for from funds of the organiza- 


~ 


| Pr 


tion and are for the exclusive use of the 
organization in the educational activities | Shi 


which qualify it for exemption from tax 
under section 4294 of the Internal Revenue 
Code 


der this certificate has received a determi- 
nation letter (or a ruling) from the Internal 


‘The organization claiming exemption 


| se; 


der 


| Ste 


| Hegher 
] 
| 
| 
(Date) 
The undersigned hereby certifies that he i 
is 
| th 
te 
“(Signature of authorized 
individual) 
fre 
pu 
no 
Wise 
(Date) 
(Signature of authorised | 
(Address) 
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Revenue Service holding the organization 
to be exempt from income tax as an organ- 
ization described in section 501 (c) (3) of 
the Internal Revenue Code (or has received 
such determination letter (or ruling) under 
the corresponding provisions of prior rev- 
enue laws). The date of such determination 
letter (or ruling) and such 
determination letter (or ruling) has not been 
withdrawn or revoked. 

The exempt organization normally main- 
tains a regular faculty and curriculum and 
normally has a regularly enrolled body of 
pupils or students in attendance at the place 
where its educational activities are regularly 
carried on. 

The undersigned understands that the 
fraudulent use of this certificate for the 
purpose of securing this exemption will sub- 
ject Kim and all guilty parties to a fine of 
not more than $10,000, or to imprisonment 
for not more than five years, or both, to- 
gether with costs of prosecution. | 

(Signature of authorized 
individual) 


(Address) 


(4) Form of certificate for exemption 
from communications taxes for use by or 
on behalf of a school operated as an 
activity of a church, parish, or other 
religious body: 


EXEMPTION CERTIFICATE 


(For use by or A behalf of a school oper- 
ated as an activity of a church, parish, or 
other religious body for exemption from 
communications tax) 


(Title or capacity) (School, church, am 
etc.) 

that he is authorized to execute this certif- 

tcate; and that the communication services 

or facilities furnished or to be furnished to 

(Telephone, telegraph company, etc.) 

will be paid for from the funds of the in- 

stitugion and are for the exclusive use of 
the school. 

The school operated as an activity of the 
church, parish, or other religious body nor- 
mally maintains a regular faculty and cur- 
riculum and normally has a regularly enrolled 


| body of pupils or students in attendance at 


the place where its educational activities are 
regularly carried on. 

The undersigned understands that the 
fraudulent use of this certificate for the 
purpose of securing this exemption will sub- 
ject him and all guilty parties to a fine of 
not more than $10,000, or to imprisonment 
for not more than five years, or both, to- 
gether with costs of prosecution. 

“(Signature of authorized 
individual) 


(Address) 


Counseling Institute 


----- |Plans Due This Month 


aniss- Program under Title V of the National Defense Education Act. 


of the 


rene | 


on une 
| 


(5) Form of certificate for exemption 
from taxes on the transportation of per- 
sons for use by or on behalf of a nonprofit 
educational organization other than a 
school operated as an activity of a 
church, parish, or other religious body: 


EXEMPTION CERTIFICATE 


(For use by or on behalf of a nonprofit edu- 
cational organization exempt from the tax 
on the transportation of persons) 


Place of issue of ticket(s) .....------------ 
Ticket Form No.(s) Ticket No.(s) ----- 
(To be filled in by agent of carrier issuing 
ticket) 
FOP 
(Transportation-seat, berth, or stateroom) 


(Title. or capacity) (Exempt 
that he is authorized to execute this certif- 
icate; and that the transportation furnished 
or to be furnished to the organization by 


(Name of carrier) 
will be paid for from funds of the organiza- 
tion and is for the exclusive use of the 
organization in the educational activities 
which qualify it for exemption from tax un- 
der section 4294 of the Internal Revenue 
Code. 

The organization claiming exemption un- 
der this certificate has received a determi- 
nation letter (or a ruling) from the Internal 
Revenue Service holding the organization to 
be exempt from income tax as an organiza- 
tion described in section 501 (c) (3) of the 
Internal Revenue Code (or has received such 
determination letter (or ruling) under the 
corresponding provisions of prior revenue 
laws). The date of such determination letter 
(or ruling) is .......... and such determi- 
nation letter (or ruling) has not been 
withdrawn or revoked. 

The exempt organization normally main- 
tains a regular faculty and curriculum and 
normally has a regularly enrolled body of 
pupils or students in attendance at the place 
where its educational activities are reguiarly 
carried on. 

The undersigned understands that the 
fraudulent use of this certificate for the 
purpose of securing this exemption will sub- 
ject him and all guilty parties to a fine of 
not more than $10,000, or to imprisonment 
for not more than five years, or both, to- 
gether with costs of prosecution. 


“(Signature of authorized 
individual) 


(6) Form of certificate for exemption 
from taxes on the transportation of per- 
sons for use by or on behalf of a school 
operated as an activity of a church, 
parish, or other religious body: 


EXEMPTION CERTIFICATE 


(For use by or on behalf of a school operated 
as an activity of a church, parish, or other 
religious body for exemption from tax on 
the transportation of persons) 


Place of issue of ticket(s) ~....-...-.. = 

Ticket Form No.(s) Ticket No.(s) 

(To be filled in by agent of carrier issuing 
ticket) 


(Title or (School, church 
etc.) 

that he is authorized to execute this certif- 

icate; and that the transportation furnished 


or to be furnished to ‘the institution by 


(Name of carrier) 
will be paid for from the funds of the insti- 
tution and is for the exclusive use of the 
school. 

The school operated as an activity of the 
church, parish, or other religious body nor- 
mally maintains a regular faculty and 
curriculum and normally has a regularly 
enrolled body of pupils or students in attend- 
ance at the place where its educational 
activities are regularly carried on. 

The undersigned understands that the 
fraudulent use of this certificate for the 
purpose of securing this exemption will sub- 
ject him and all guilty parties to a fine of 
not more than $10,000, or to imprisonment 
for not more than five years, or both, to- 
gether with costs of prosecution. 


“(Signature of authorized. 
individual) 


Because the provisions of law under 
which these temporary rules are pre- 
scribed become effective on January 1, 
1959, and because it is essential that rules 
implementing these provisions of law be 
in effect on such date, it is found imprac- 
ticable to issue this Treasury decision 
with notice and public procedure thereon 
under section 4 (a) of the Administrative 
Procedure Act, approved June 11, 1946, 
or subject to the effective date limitation 
of section 4 (c) of that Act. 


(68A Stat. 917; 26 U.S. C. 7805) 


[sEAL] Dana LATHAM, 
Commissioner of Internal Revenue. 


Approved: December 22, 1958. 


Frep C. ScrRIBNER, Jr., 
Acting Secretary of the Treasury. 


[F. BR. Doc. 58-10680; Filed, Dec. 23, 1958; 
12:30 p. m.] 


The U. S. Office of Education is distributing a 
folder of information concerning the National 
Defense Counseling and Guidance Training Institute 


Title V authorizes 


| short-term institutes, ordinarily arranged as part of a summer session, and regular- 
“* session institutes, which may vary in length from a single quarter to a full aca- 


demic year. 


The folder, copies of which are available from the U. S. Office of Education, 


aternal | states that “the Commissioner and his staff will themselves take the initiative in 
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arranging for the establishment of Counseling and Guidance Training Institutes... 
It is anticipated that sixty colleges and universities will be offered such con- 
tracts before June 30, 1959, for the operation by them of institutes commencing 
prior to that date." Institutions not invited by the Commissioner to submit pro- 
posals but wishing to participate in the program for the summer of 1959 are urged 
to submit their proposals prior to February 1, 1959. 


President's Committee Recommendations for continuing its work under other 
Submits Final Report auspices were made by the President's Committee on 
Scientists and Engineers in its final report to the ]| 
President. This committee, of which President Arthur S. Adams of the Council was 
a member, went out of existence on December 31, 1958. The report contains an 
introductory statement, a series of descriptions of committee programs, and a 
chapter of conclusions and recommendations. The major recommendations are summar- 
ized by the Committee itself as follows: 
| 
iT 
| 


The President's Committee on Scientists and Engineers strongly recommends 
that: 


I. THE FEDERAL GOVERNMENT AT THE WHITE HOUSE LEVEL ASSUME THE RESPONSIBILITY FOR 
COORDINATING AND STIMULATING THE NATION'S EFFORTS IN THE DEVELOPMENT AND 
UTILIZATION OF HIGHLY TRAINED MANPOWER. 


THTS RESPONSIBILITY SHOULD COVER THE THREE FOLLOWING BROAD AREAS: 


A. THE COORDINATION AND DEVELOPMENT OF FEDERAL POLICIES WITH REGARD 
TO HIGHLY TRAINED MANPOWER AND THE COORDINATION OF THE MANY FEDERAL 
PROGRAMS WHICH AFFECT THE EDUCATION AND UTILIZATION OF THIS MAN- 
POWER. 


B. THE COORDINATION OF GOVERNMENTAL AND PRIVATE EFFORTS ABROAD FURTHER 
TO DEVELOP AND BETTER TO UTILIZE THE POOL OF HIGHLY TRAINED MAN- 
POWER AVAILABLE TO US AND THE FRIENDLY NATIONS SO AS TO PROMOTE 
THE MOST EFFECTIVE ARRANGEMENTS FOR MAXIMUM UTILIZATION OF THESE 
RESOURCES . 


II 


C. THE CONTINUED CLOSE GOVERNMENT LIAISON AND COOPERATION WITH THE 
GREAT PRIVATE AGENCIES OF OUR COUNTRY WHICH EDUCATE OR UTILIZE 
THIS MANPOWER. 


II. PENDING THE ASSUMPTION OF FULL RESPONSIBILITY BY A WHITE HOUSE AGENCY OF THESE 
FUNCTIONS, THE KEY PROGRAMS DEVELOPED BY THE PRESIDENT'S COMMITTEE ON SCIENTISTS 
AND ENGINEERS BE CONTINUED WITHOUT INTERRUPTION AS BEING OF VITAL IMPORTANCE 
TO THE FURTHER DEVELOPMENT OF THE SCIENTIFIC AND ENGINEERING POTENTIAL OF THE 


COUNTRY. THE COMMITTEE FEELS THAT IT IS PARTICULARLY IMPORTANT TO ASSURE THE =o 
CONTINUING PARTICIPATION OF PRIVATE AGENCIES IN BOTH THE OPERATING AND THE — 
COORDINATING FUNCTIONS FOR THESE ACTIVITIES, cat 
The President's Committee on Scientists and Engineers is convinced that pie 
the Nation faces a grave problem in highly trained manpower during the Act 
coming decade. Recent information indicates that a drop of some 13 per- 

cent in freshman engineering enrollments in our colleges and universities a 
occurred this fall. As confirmed by, reports of most recent developments a 
it is evident that Russia's drive for technological supremacy is being an 


accelerated. 


G Al 
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These facts must be considered against the background of our 

basic national manpower problem: in 1965, the "lean genera- 

tion" resulting from the lower birth rates of the depression 

and the war will provide the Nation with fewer young men aged 

25 to 34 in the labor force. A slight increase in the number of young 
women in these age groups will still leave the age group at the "most 
productive" levels smaller than it is today. This smaller group will 
have to help support: (a) a population which is growing at a rate of 
almost 3 million a year particularly at the most dependent age levels-- 
the very young and the very old; (b) a standard of living which depends 
ever more on technological developments for its advance; (c) a "cold 
war" which does not appear to be abating. 


scientists, engineers and technicians, the Committee is further con- 
vinced that expanded and continued Federal leadership at the highest 
levels is required. The Committee points out that there are over three 
score private agencies, over a dozen Federal agencies, and many State 
and municipal bodies whose programs directly or indirectly affect pro- 
fessional manpower. There have been a number of temporary committees in 
the field, including the President's Committee on Education Beyond the 
High School, the Young Committee at the White House level, and the 
Cordiner Committee in the Department of Defense. The Committee wishes 
to emphasize that the manpower problem cannot be solved by temporary 


} 
| 
Since this "lean generation" must furnish an increasing number of 


means. For these reasons the Committee urgently recommends that: 


II. A COMMITTEE COMPOSED OF APPROPRIATE CABINET MEMBERS ASSISTED BY REPRESENTA- 
TIVES OF OTHER FEDERAL AGENCIES BE SET UP AT ONCE TO EXAMINE THE PROBLEM 
AND TO RECOMMEND TO THE PRESIDENT A SUITABLE WHITE HOUSE ORGANIZATION, NEW 


| OR EXISTING, TO ASSUME THE RESPONSIBILITIES INDICATED IN THE FIRST RECOM- 
MENDATION. 


There is precedent for the last recommendation in the subcabinet 
committee created by President Eisenhower in 1955. This Committee 
examined the problem of technological manpower and recommended to 

the President the setting up of The President's Committee on Scientists 
and Engineers. Since the problem has intensified during the ensuing 


years it is essential that a re-examination of the problems and their 
solutions be undertaken at once. 


SE 
STS 
| Committee members unanimously adopted these recommendations. 
. Fourteen Named to Appointment of a National Advisory Committee to 
Advisory Committee assist the Office of Education in conducting intensive 
research into the more effective use of newer edu- 
cational media -- TV, radio, motion pictures and tapes -- has been announced by 


U. S. Commissioner of Education Lawrence G. Derthick. It is the first Advisory 
Committee to be named for any of the programs under the National Defense Education 
Act, signed into law by President Eisenhower on September 2, 1958. 

Approximately 25 research proposals have been submitted by universities, col- 
leges, school systems, state departments of education and private non-profit 
Organizations under the educational media program. These and subsequent research 
Proposals will be reviewed by the Committee. 


Commissioner Derthick named 12 members, with the approval of Arthur S. Flemmin 
Secretary of Health, Education, and Welfare. The law provides that a 13th member 
shall represent the National Science Foundation. Harry C. Kelly, an assistant 
director of the Foundation, has been named. Commissioner Derthick is chairman of 
the committee and the 14th member. 


"Appointment of the Committee is a major step forward in the effective 
operation of this program," Commissioner Derthick said. "The Advisory Committee 
is charged with the important task of approving all grants-in-aid and contracts 
made under the provisions of Title VII, the educational media research program." 

The New Educational Media study is under the general direction of Roy M. 
Hall, assistant commissioner for research. Dr. Kenneth D. Norberg is serving as 
consultant for the Educational Media Branch while on leave from his position as 
professor of education and coordinator of audio-visual services at Sacramento 
State College (California). He is assisted by Dr. Clarence Walter Stone, 
professor of library science, University of Illinois, also on leave from his post. 

The Act authorized $3 million for this program during the current fiscal 
year, and $1-1/2 million have been appropriated. 

The National Defense Education Act provides that the 12 appointees to the 
National Advisory Committee shall be named on the basis of the following classi- 
fications: 

1. Three to be individuals identified with the sciences, liberal arts or 
modern foreign languages in institutions of higher education. 

2. Three to be actually engaged in teaching or supervising teaching in 
elementary or secondary schools. 

3. Three to be of demonstrated ability in the utilization and adaptation 
of television, radio, motion pictures and related media of communication for 
educational purposes. 

4. Three to be representatives of the public who have demonstrated an 
interest in the problems of communication media. 

The appointments made by Commissioner Derthick, on this basis, are: 

First group -- Glenn T. Seaborg, chancellor, University of California at 
Berkeley, Calif., the Very Reverend Robert J. Slavin, 0.P., president of Provi- 
dence College in Providence, R. I., and Howard Nostrand, executive officer, 
Department of Languages and Literature, University of Washington, Seattle, Wash. 

Second group -- Wanda Mitchell, television project, Evanston Township High 
School, Evanston, I1l.; Austin Meadows, state superintendémt of education for 
Alabama, Montgomery, Ala., and Elizabeth Golterman, director, Division of Audio- 
Visual Education, St. Louis, Mo. public schools. 

Third group -- Scott Fletcher, president, the Fund for Adult Education, New 
York City, Richard B. Hull, director, radio and TV broadcasting, Ohio State Uni- 
versity, Columbus, Ohio, and L. C. Larson, director, Audio-Visual Center, Indiana § 
University, Bloomington, Ind. 

Fourth group -- Leland Hazard, Pittsburgh Plate Glass Co., Pittsburgh, Pa., 
Ralph McGill, editor, the Atlanta Constitution, Atlanta, Ga., and Clayton Brace, 
assistant to the president, Aladdin Broadcasting Corporation, Denver, Colo. 
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